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Overview
This document is a “Use of Revenue Statement” given by EirGrid Interconnector DAC (“EIDAC”) in
accordance with Condition 19 of the Electricity Interconnector Operator Licence (the “CRU Licence”)
issued to EIDAC by the Commission for Regulation of Utilities (“CRU”) (Licence Reference F/51901)2.
It relates to Interconnector Revenue as defined under the CRU licence, meaning all income which
the Licensee receives in respect of carrying on the Interconnector Business. This includes revenues
received:
a) from the allocation of interconnector capacity;
b) from the proceeds of the sale of Long Term Transmission Rights by the Licensee less the net
remuneration paid by the Licensee to holders of Financial Transmission Rights;
c) from the provision of Ancillary Services; and
d) from receipts under the terms of the Capacity Market Code.
This Use of Revenue Statement is in respect of the year ending 30 June 2020. The interconnector
revenue earned during the period 1 July 2019 to 30 June 2020 is outlined in the table appended to
this statement. Where the allocation related to a period extending beyond 30 June 2020 the
revenue relating to the period 1 July 2019 to 30 June 2020 has been apportioned on the basis of the
number of days which fall within the relevant period for the assessment of the Use of Revenues
Statement. The total net Interconnector Revenue in respect of the year ending 30 June 2020 was
€38,957,803.

Use of Revenue
This revenue has been allocated to the following uses:


The servicing of the capital cost of the development of the East West Interconnector
(including East West Readiness); that is both interest and principal repayment on debt and
return on and principal repayment of equity including any equity or other funding necessary
to bridge the debt service covenant requirements,



Operational expenditure in maintaining and operating the East West Interconnector for the
period in question,



Any net under recovery in respect of the first two bullets relating to any previous period.

In the case of the year ending 30 June 2020 the net income of €39m is less than that required under
the first two bullets above as per CRU Information Note CER/12/149 (€47.03m for the period 1 July
2019 to 30 June 2020).
1

CRU/18/051 – EIDAC Interconnector Licence
EIDAC prepares a similar statement under Condition 9 of the Electricity Interconnector Licence issued by Ofgem which
reflects the reporting requirements under that licence.
2
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EIDAC considers that the Interconnector Revenue has been used in compliance with the terms of
Condition 19 of the CRU Licence, Condition 9 of the Ofgem Licence and Article 16(6) of Regulation
(EC) No 714/2009 and that all of the revenues above come under the classification of Article 16(6)
(a), ‘guaranteeing the actual availability of the allocated capacity’. Article 16(6) is appended to this
statement.
For completeness it is noted that in line with Regulation (EU) 2019/943, EIDAC will submit a further
Use of Revenue Statement covering the full calendar year 1 January to 31 December 2020 in 2021.
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Annex I – East West Interconnector Revenues (1st July 2019 – 30th June 2020)
Revenue Stream

Jul-19

Aug-19

Sep-19

Oct-19

Nov-19

Dec-19

Jan-20

Feb-20

Mar-20

€1,733,414

€1,533,271

€2,913,319

€1,692,703

€1,287,685

€2,985,478

€2,743,411

€2,016,152

€220

-€929

-€905,695

-€150,250

-€72,557

-€965,655

-€591,939

C - Ancillary Services

€631,174

€563,658

€598,812

€937,828

€239,373

€634,910

D - Capacity Market Code Payments

€805,652

€832,507

€778,797

€786,898

€781,263

€3,170,460

€2,928,507

€3,385,233

€3,267,179

€2,235,764

A - Allocation of Capacity (incl Congestion
Income)
B - Net Proceeds from Sale of Long-Term
Transmission Rights

TOTAL
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Apr-20

May-20

Jun-20

TOTAL

€1,330,777

€903,246

€539,447

€801,226

€20,480,129

-€295,374

€154,773

€881,477

€858,275

€181,518

-€906,135

€1,116,794

€1,202,091

€1,639,458

€1,064,359

€574,155

€727,278

€9,929,890

€756,306

€807,305

€807,305

€703,137

€806,220

€781,224

€807,305

€9,453,920

€3,411,040

€4,075,571

€3,730,174

€3,828,144

€3,655,302

€2,753,101

€2,517,327

€38,957,803

Annex II - Requirements of Article 16(6) of EC 714/2009

Article 16(6) states:
“Any revenues resulting from the allocation of interconnection shall be used for the following purposes:
(a)
(b)

guaranteeing the actual availability of the allocated capacity; and/or
maintaining or increasing interconnection capacities through network investments, in particular in new interconnectors.

If the revenues cannot be efficiently used for the purposes set out in points (a) and/or (b) of the first subparagraph, they may be used, subject to
approval by the regulatory authorities of the Member States concerned, up to a maximum amount to be decided by those regulatory authorities,
as income to be taken into account by the regulatory authorities when approving the methodology for calculating network tariffs and/or fixing
network tariffs.
The rest of revenues shall be placed on a separate internal account line until such time as it can be spent on the purposes set out in points (a) and/or (b) of
the first subparagraph”.
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